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BEFORB THE DIVISION OF OIL, GAS AND MININC

DEFARTMENT OF NATURAL RFSOURCES
" STATE OF UTAH

---oo000--

N THE MATTBR OF AN
EMERGENCY ORDER ISSUED BY

THE DIRESTOR OF THE DIVISION OF

OIL, GAS AND MINING CONCERNING

THB GOLDSTRTKE MINB, M/05-3/005.

WASI{INGTON COUNTY, UTAH

-.-oo0oo--

The Director of the Division of Oil, Gas and Mining (uDivision") hereby issues ut

Emergency Order directing the operators of fire Goldstrike Mine o immediatcly provide

assrrallccs of usMX of urah lrc.,s ("USMX') abiliry to conduct safc operations and begin

lcccssary reclamation of rhe Goldstrike Mine sitc which ts locarcd in portions of scctions 16'

17, lg,20,zLand 30, Township 39 Souttr, Range 18 West, and aportion of Section 25'

Township 39 South, Rangc 19 Wcst, Salt kke Base Meridiur ("SLBM")' Washingon

C.ourrty, Utah. The operator of record is USMX. Tha COmpany rePtesentrative is DOug D'

Jensen, Erlironmental Qoordinalor' USMX of U[ah Ine', P'O' Box 2650' Sl George' Utah

84171, The Order in its entirety apPears below'

AIITTORITY

1. This order is issucd by the Division Director purzuant to utah codc Annoated

$ 40-8-? (1953, as amcnded) and Utah Code Annogted $ 63-46!.;2fr (1953' as amended)'

EMERGENCY ORDBR
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2. Thc namcs and address of atl per5ons to whom the Emergency Order should be

STATEMENT OF REASON FIOR T}TILiIZAIION
OF EI\{BR.GENCY ORDER NOITCE

3. pursuenr to Scctiorrs 6346b-.20 of Utatr Code Annotated (1953, as amerded),

the Division provides tlre following statement for utllizing its emergency adjudicativ.e

proceedings. Thc Goldstrike Minc is located approximatcly thirty-fivo miles norttrwest of

su George, utzh. tt is located in an arca subjcct to heavy precipitation., A scrics of lEs\ry

precipltation wents irave occurrcd ar thc Goldstrike Mine since it began operations which have

rcsutted in a number of unptanned emcrgency disiharges of contaminated effluent fiom the

containmcnr ponds into the adjacent drainage(s) downgradient from the mine' Recorded

emergency discharges occurrcd on the following dates: February 21' 1990, March 9' 19fr)'

ocgober 16, 19fi, March 1, 1991, December 29,l!. $p,, M*rch 11-13, 1995, arrd March 25'

199g. Thc Division betievcs that similar weather condigions combined with thc dcterioratirtg
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givcn aro es followsl

Doug D. Jensen

Brvlronmcnal Coordi nator

USMX of Utah, lnc,

P.O. Box 2650

SL George, Ud 84771

Joc G, Kircher
Vico President, OPeradons

Dakoa Minlng CorPoration
410 Seventecntlr Street' Suite 2450

Denver, Colorado 80202

U,S. Burcar of l-end Management

Dixie Rcsourcc Area
345 Bast Rivuside Drive
Sr George, Utah 84770

Mary Ann Wright
Associate Director, Mining
Division of Oil, Gas and Minlng
1594 West Norttr TemPle, Suite 1210

P.O. Box 145801

sdt l-ake city, utah 8411+5801
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financlat condition of USMX have crcated an immcdiate and significurt danger to tlrc public

hcalth, safety or Wclfare,' The siUatiort cannot bc addrassed in a timely mAnner under the

normal procedural nrlcs of thc Board of oit, Gas and Mining. Ttlrs, thc Divlsion Director has

elccted to prnceed undcr Utatr Administrative Code R64?-5-106(1S) (1998) and Utah Code

Annotarcd I 6346b-20 (1953' as amendcd)'

F'INDINGS OI'TACT

1. Thc Goldstrike Mine is oParated by USMX of Utatr trro' ('USMX") which is a

zubsidiary of Dakoa Mining Corpotadon.

Z. Neither USMX nor Dakota Minirrg Corporation have the financid strcngth to

complctc reclamation of the site located in ponions of ScCtiOns 16, 1?, L|r 2n,2t and 30'

Township 39 South, Range lE WesL and a portion of Section 25, Towrtship 39 South, Range

19 \Vcst, Salt Lake Basc Meridian ("SLBM"), Washington County, Utah'

3, Unpredictable weather conditions have tlrc Potendal to overuthelm the oxisting

capecity of the oPerator's processlng and cmergency storage pondS Whioh could rcsult in

unauthorircd discharges of contaminated efftront draining from the heap leach pads.

4. Duc to excecdingly wet weathet rbnditions, USMX needs to pump conEminaEd

effluent dninlng from hcaps numbers onc and two into their main processing ponds, back ortto

tlre saturated heap. and/or into the omcrgency strorage pond. The ponds and heaps have

limited storage capacity and arc zu*eptibtc to additional unauthorized discharges to

dowilstrcam surfase waters. The elactric pumps are powered by a diesct generator which

requires fuel O openate.
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5. A bankruptcy of the parent of USMX, Dakota Mining Corporailon, may

preclude USMX from ac{uirlng fucl io run t}rc gencrators which produce tlre elcctricity for the

wdtef pumps.

6. A fallure of USMX to oPerate the pumps will rczult an immcdiatc and

significant danger to the public healttt, safety or welfarc.

CONCLUSIONS OF LAW

l. The fapts known show that an immcdiate and significant danEer Of wasrc or

ottrer danger to the public health, safetyr or welfare exists'

2. The tfreat requires immediate action.

3. The Ordcr rcquires only the action necessary t0 prevent Or avoid the danger to

tre public heqlth, safety, or wclfarc.

ORDER,

The Division Dlrector issues the following Order;

l. USMX of Uuh Inc. and Dakota Mining Corporation shall provldc ttre Division'

withirr fourteen <lays, with a plan 1o conduct all necessary reclamation of thc sitc to prwcnt tho

discharge of contarninanb due to $e adverse weather conditions, In tlrc plan, USMX of Utah

Inc. and Dakota Mining Corporation shall demonstrate to the Divisiorr that they have srfficlcnt

rcsources to implement the zubmitted plan.
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2. USMX of Utah [nc. and Dakota Mining Corporation shall provide the Division,

within fourtcen days, wiilr assurences thar in the evcnt of thcir bankruptry, adcquate funds

exist to operate the pumps at lhc site-

3. Thls Board ordcr shall bc cffectivc until the Mty T1,1998 Board hearing-

4, Tlrc Division shatl commcnce a formal adjudicative proceeding before thc Board

of Oil, Gas and Mining at the May 21,1998 hcering'

ISSUED this -{. day of MaY, 1998'

Lowoll P. Braxtort, Acting Director
Utah Division of Oil, Gu and Mining
1594 Wcst Norltr Ternple, Suite 1210

P.O, Box 145801

salr l*ke city, utah 84114'5801

Phone (E0t) s38-5340
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CERTIEICAIE OF SERVICE

I hcrcby cerdfy that I caused a truc and conmt copy of ths within and foregoing
EMERCENCY ORDER regarding Goldstrike Mine to be mailed by eertificd mail,
postege prepald, tt ir ;f day of May, 1998, to thc following:

P. OB/OB

CERTIFIED MAIL
P gl4 9n 314
Doug D. Jenscrt
Envi mnmental C-oord i n ato r
USMX of Utah, lnc.
P.O. Box 2650

St. George, Ud 84771

FACSIMILE (907) s6 I {t39
(303r376-n5l and

EBRTIFTED MAIL
P 074 gn 3t5
Joc G. Kircher
Vice Prcsident, Opcrations
Dakoa Mining Corporatlon
410 $eventeenth Strcct, Suite 2450
Denver, Colorado tffzfil

CERTIFIBD MAIL
P W4n7 3rc
U.S. Bureau of Land Man4gement
Dixie Resourcc Area
345 East Rivorsidc Drive
St. George, Utah S4nO

Mary Ann Wright
Associab Dircctor, Mining
Division of Oil, Gas and Mlning
1594 West North Temple, Suite 1210

P.O, Box 145801

Sdt Lake City, Utah 8411+5801
(Hard Dclivered)

Danicl G. Moquin, Bsq.

Assisant Attorney General
1594 West North Temple, Suitc 3fi)
P.O. Bor 140855

Salt L*ke City, uT 84114{855
(Hand Dclivered)
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